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On Sept. 23 in Buenos Aires, public employees and retirees demonstrating against government
plans to privatize the state-run oil company Yacimientos Petroliferos Fiscales (YPF) rallied outside
the national congress building. Police were pelted with eggs, flour and other objects. Local media
sources reported that two officers were wounded during the scuffle. Late the following day, both
houses of the congress approved partial privatization of YPF. According to officials, of the US$8
billion in revenue derived from transfers to the private sector, US$2.6 billion will be earmarked
for a revamped social security system. Legislation for the new code is currently under study. The
legislation approved on Thursday night authorizes the sale of 70% of YPF property, including
distribution facilities, distilleries, refineries, a shipping fleet, storage depots, and more. In the
first phase of the privatization program, the federal government will maintain a 51% stake in
the company; provincial governments (where petroleum exploration and production operations
are located), 39%; and employees, 10%. Fifty percent of YPF assets controlled by the federal and
provincial governments can be sold to private investors during the first phase. The Senate vote
was 114 in favor of privatization, 10 against, and one abstention. On two previous occasions, the
Chamber of Deputies rejected the privatization legislation. The Radical Civic Union and other
opposition parties opposed the measure, as well as 10 members of the ruling Justicialista party
affiliated with trade unions. In exchange for a commitment by the 10 Justicialista members to
participate in floor debate and vote in favor of the legislation, the government accepted several
concessions. Among other things, the amended legislation included a 10% share of YPF stock for
employees. Next, government officials agreed to support a revision of the labor code prepared
by the Chamber of Deputies that drops productivity as a required determinant for wage hikes.
(Sources: Agence France-Presse, 09/23/92, 09/24/92)
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